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The bull market is back on. The recent correction has run its course and the indices
are now poised to enjoy further gains, in my view. The cycle on Wall Street is now
firmly in upwards mode and there is plenty of scope for more here. Sentiment
among ordinary investors is at fairly depressed levels, with only 27.6% bulls vs 37.4%
bears in last week’s AAll survey. This is, of course, a bullish omen.

Having caught a nice little move upwards in the Nasdaq 100 on Friday afternoon, |

am looking for further long positions in the US indices today. | am still less
enthusiastic about the European markets, especially the FTSE 100.

Dominic Picarda CFA, CMT
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The S&P is well on the way to regaining its highs of 1425 and then above. The
present rally is the real deal, strong and thrusting. Granted, the index is almost
overbought on its fourhourly chart, but this can be resolved through a fairly mild
pullback, in my view. The larger move up has quite some way to go in my view. The
cycle is now turning in Wall Street’s favour too.

A bounce off the 13-fourhourly EMA (1399.6) would do me for getting long.

SUPPORT RESISTANCE
1381.52 1448.05
1368.40 1441.11
1358.98 1425.07
1353.73 1410.15
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| suppose the bears might now argue that the Dow is about to form a bearish
“double-top” pattern, with a target down at 12150. That’s not my interpretation,
though, and | am looking instead for the index to exceed its 13297 highs from April,
and then deliver plenty more besides. There is a likely-looking cluster of targets up
around 13562.

I might after the Dow dips through its 55-tenminute EMA (12233) and then rallies
back above it.

SUPPORT RESISTANCE
13157.1 13450.2
13041.8 13376.4
13002.8 13297.1
12876.0 13260.1
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| did a small long position in the Nasdaq on Friday and caught a little move higher.
The index is currently overbought on its fourhourly chart (RSl 71.3%) but that’s
nothing too much to worry about. The daily chart is entirely unstretched, and leaves
plenty of scope for a major move higher. The first objective is the highs up at 2795.

I would like to go long on a bounce off the 13-fourhourly EMA (2732).

SUPPORT RESISTANCE
274411 2815.79
2713.38 2805.80
2679.76 2782.95
2648.61 2763.25
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The DAX’s Friday surge took it back above its 21- and 55-day EMAs. | would therefore
be looking for the index to make further gains from here, even though | prefer the
look of the US markets right now. A move up to 7142 seems in order, based on the
bottoming formation of recent days.

I’d at least wait for the DAX to retreat to its 55-TENMINUTE EMA (6812) before
buying.

SUPPORT RESISTANCE
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With the rest of the indices here back in bullish mode, | imagine the FTSE will
probably get dragged back upwards too. It got back above its 55-day EMA on Friday,
which certainly improves the outlook. Although | suppose the index offers “catch-up
potential,” | am more comfortable playing the US markets, which are already
showing more strength. The next target is 5892.

I am no longer looking for shorts here, but | do not envisage buying either.

SUPPORT RESISTANCE
5788.1 5973.1
5755.7 5941.6
5711.1 5891.4
5673.1 5837.2
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"Financial Times" and "FT" are registered trademarks and service marks of the Financial
Times Limited. All rights reserved. No part of this publication or information contained
within it may be commercially exploited in any way without prior permission in writing from
the editor.

Material (including tips) contained herein is for general information only and is not intended
to be relied upon by individual readers in making (or refraining from making) any specific
investment decision. Appropriate independent advice should be obtained before making any
such decisions. Financial Times Business Limited does not accept any liability for any loss
suffered by any user as a result of any such decision.

Do remember, particularly if you are new to stock market investment, that the prices of
shares and other investments can fall sharply. You may not get back the money you
originally invested. Past performance is not necessarily a guide to the future.

In comparing the investments described in this publication, you should bear in mind that the
nature of such investments and of the returns, risks and charges differ from one investment
to another. Smaller companies with a short track record by their nature tend to be more
risky than larger, well-established companies. The investments and services mentioned in
this publication will not be suitable for all readers. In some cases (for example, but without
limitation, where an investment or service is provided by a party who is not authorised by
the Financial Services Authority) you would not be protected by the investor protection
measures required under the Financial Services and Markets Act 2000: for the sake of
illustration only, you might not be able to claim under the Financial Services Compensation
Scheme.

Provision of the investments or services mentioned on this website may be restricted by law
depending on the jurisdiction in which you are resident, and on what type of investor you
are. If you have any doubts about the suitability or legality of any investment or service, you
should take appropriate professional advice.

The views and recommendations in this publication are based on information from a variety
of sources. Although these are believed to be reliable, we cannot guarantee the accuracy or
completeness of the information herein.

While we require our journalists and editorial staff to comply with the Press Complaints

Commission Code of Practice, you should be aware that they may have interests in
investments and/or providers of services referred to in this publication.
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