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While | went into Friday bullish and looking to buy Wall Street again, | made a point
of holding off until after non-farm payrolls were announced. My record of trading on
NFP day is shocking. And had | gone long in advance of them on Friday, it would have
become even more shocking still. | am glad that | hung back, although the big move
lower certainly presents a challenge to my overall positive view of where the US
indices are headed.

The accompanying chart shows the S&P’s action since December on a 4-hourly
horizon. Compare the major rally that kicked off at the end of 2011 with that which
back in June. The previous move up was smooth and steady, while today’s has been
jolting and jagged. While | am keeping faith with the bulls for now, | do not like the
shape of the action, | must admit.
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One bullish crumb of comfort here is that the selling of the last two sessions was not
accompanied by much in the way of volume. Despite the latest decline, | am still
minded to stay positive here for now. The index remains a bit above its 55-day EMA
(1342.07), while the Dow-theory is still in a primary uptrend.

A powerful rally through the 21-fourhourly EMA (1359.66) would signal a return to
the uptrend for me.
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Friday’s sell-off drove the Dow right back down to its 55-day EMA, a line which it
bounced off in order to achieve a rather higher close. The lurch lower has created a
very jagged-looking chart, which is not a customary feature of a genuine rally.
However, | am still focused on the scope for gains to 13031 and 13173. However, |
need to see firm evidence of a revival before acting.

A big move through the 21-fourhourly EMA would likely get me long again.
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The tech index took a battering on Friday and has travelled much lower than | would
like to see given my bullish outlook. Still, it has already experienced two big
shakeouts in June, both of which led to further gains. So, the latest reversal is not the
end of the world. | continue to seek a move to 2683.

A determined push through the 21-fourhourly EMA (2622.9) would signal a
resumption of the uptrend.
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2597.19 2661.10

2574.01 2649.11

2554.94 2633.21

2527.00 2619.64
iv

Monday, 09 July 2012



THE TRADER'S2
STOCK MARKET OUTLOOK =

http://www.investorschronicle.co.uk/comment/the-trader dominic.picarda@ft.com

© The Financial Times Ltd 2010. Investors Chronicle is trademark of Financial Times Ltd.
"Financial Times" and "FT" are registered trademarks and service marks of the Financial
Times Limited. All rights reserved. No part of this publication or information contained
within it may be commercially exploited in any way without prior permission in writing from
the editor.

Material (including tips) contained herein is for general information only and is not intended
to be relied upon by individual readers in making (or refraining from making) any specific
investment decision. Appropriate independent advice should be obtained before making any
such decisions. Financial Times Business Limited does not accept any liability for any loss
suffered by any user as a result of any such decision.

Do remember, particularly if you are new to stock market investment, that the prices of
shares and other investments can fall sharply. You may not get back the money you
originally invested. Past performance is not necessarily a guide to the future.

In comparing the investments described in this publication, you should bear in mind that the
nature of such investments and of the returns, risks and charges differ from one investment
to another. Smaller companies with a short track record by their nature tend to be more
risky than larger, well-established companies. The investments and services mentioned in
this publication will not be suitable for all readers. In some cases (for example, but without
limitation, where an investment or service is provided by a party who is not authorised by
the Financial Services Authority) you would not be protected by the investor protection
measures required under the Financial Services and Markets Act 2000: for the sake of
illustration only, you might not be able to claim under the Financial Services Compensation
Scheme.

Provision of the investments or services mentioned on this website may be restricted by law
depending on the jurisdiction in which you are resident, and on what type of investor you
are. If you have any doubts about the suitability or legality of any investment or service, you
should take appropriate professional advice.

The views and recommendations in this publication are based on information from a variety
of sources. Although these are believed to be reliable, we cannot guarantee the accuracy or
completeness of the information herein.

While we require our journalists and editorial staff to comply with the Press Complaints

Commission Code of Practice, you should be aware that they may have interests in
investments and/or providers of services referred to in this publication.
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