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According to Barclays Capital, equities and the Euro have tended to gain in the days
after the last 18 major European summits. | would not bet against that from
happening again after the latest meeting in Brussels, which begins today and ends
tomorrow. However, | do think it unlikely that any beneficial effect will continue for
all that long. Failing a really convincing set of measures to tackle the crisis and
commitment to genuine reform, | imagine that we will back in risk-off mode pretty
rapidly.

Today, EURUSD and the commodities are weakening again in line with my call. | think
crude, copper and EURUSD offer the best potential shorting opportunities.

Dominic Picarda CFA, CMT

Correspondence is welcomed at dominic.picarda@ft.com

[
Thursday, 28 June 2012



THE TRADER'S:
COMMODITY OUTLOOK &4

dominic.picarda@ft.com

http://www.investorschronicle.co.uk/comment/the-trader

162000

WA 21 EMA 55 EMA 13
[ 1640.00
b,
|V|| F].‘-\
\ \
\ N
\
\

1600.00

158000

157376

156000

154000

Data is Indicative

REl 14

f’\.WJ .
e mm M N
SN R A ¥,

10 hay 7 May 24 hlay a7 Jun 14 Jun Z1Jun 8 Jun

IG Index chart

As | forecast, gold rallied back to its 21-fourhourly EMA yesterday, where it has run
into problems. As a near-term bear, | would sooner be shorting after something
more of a rally, preferably one failing below $1633. Alternatively, if gold starts to fall
hard through the bottom of its recent rising channel — currently around $1560 — I'd
also contemplate getting involved.

There are clearer trends out there than this for now.

SUPPORT RESISTANCE
$1562.35 $1642.80
$1551.22 $1624.44
$1536.82 $1595.83
$1526.70 $1581.68
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As with gold, I'd like silver ideally to rally a bit further in order to set up a more
worthwhile short-selling opportunity. A move up to around — or perhaps to a bit
beyond — the 55-fourhourly EMA ($27.58) followed by a sell-off would fit the bill. |
would not be at all surprised were the $26 level to give way this summer.

We’re in no man’s land right now. I’ll wait for a rally and reversal.

SUPPORT RESISTANCE
$26.15 $27.99
$25.81 $27.69
$24.96 $27.49
$24.22 $27.15
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BRENT CRUDE (AUGUST)
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| said yesterday that | saw a return below $90 for Brent. Once again the black stuff’s
price then reversed at its 55-fourhourly EMA yesterday and | am looking for further
weakness today. The move up from the recent lows at $88.49 looks like a classic
counter-trend correction to me. The next leg down could well take out that low.

On the tenminute chart, I’d look to short a rally reversing back below the 55-EMA
(593.35).

SUPPORT RESISTANCE
$92.18 $96.18
$90.23 $95.36
$89.60 $94.02
$88.38 $93.31
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HIGH-GRADE COPPER

EdA 21 EMA 55 EMA 13

by

324000

10 MINS

4 F3M2E

333000
Data is Indicative
= 100

RSl 14
80

&0
40

20

Ll
02:00 0400 06:00 08:00

IG Index chart

Outlook, Wednesday 28 June: “Copper is going nowhere fast for now, although | feel
the likeliest outcome to be another lurch lower.” After the stuttering move higher,
the red metal is selling off in line with my call. | initially envisage a revisit of the 326¢
area. The main risk is for further choppy, broadly sideways action such as we have
seen throughout June.

On the 10-minute chart, | would short moves failing at the 55-tenminute EMA
(335.33¢).

SUPPORT RESISTANCE
331.36¢ 339.01 ¢
328.61¢ 339.01 ¢
326.41¢ 337.42¢
323.69¢ 334.52¢
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EURO/US DOLLAR
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My call for a drop back to $1.24 has almost come good this morning, with EURUSD
going as low as $1.2407 in early trade. There’s plenty of scope for further weakness,
what with negative — but not yet oversold — daily momentum readings. We could be
pushing the recent lows at $1.2284 before too long, in my view.

Once EURUSD retests its 55-tenminute EMA ($1.2487) and then reverses lower, |
would seek to go short.

SUPPORT RESISTANCE
$1.2422 $1.2600
$1.2382 $1.2581
$1.2332 $1.2513
$1.2284 $1.2464
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© The Financial Times Ltd 2010. Investors Chronicle is trademark of Financial Times Ltd. "Financial
Times" and "FT" are registered trademarks and service marks of the Financial Times Limited. All rights
reserved. No part of this publication or information contained within it may be commercially
exploited in any way without prior permission in writing from the editor.

Material (including tips) contained herein is for general information only and is not intended to be
relied upon by individual readers in making (or refraining from making) any specific investment
decision. Appropriate independent advice should be obtained before making any such decisions.
Financial Times Business Limited does not accept any liability for any loss suffered by any user as a
result of any such decision.

Do remember, particularly if you are new to stock market investment, that the prices of shares and
other investments can fall sharply. You may not get back the money you originally invested. Past
performance is not necessarily a guide to the future.

In comparing the investments described in this publication, you should bear in mind that the nature of
such investments and of the returns, risks and charges differ from one investment to another. Smaller
companies with a short track record by their nature tend to be more risky than larger, well-
established companies. The investments and services mentioned in this publication will not be
suitable for all readers. In some cases (for example, but without limitation, where an investment or
service is provided by a party who is not authorised by the Financial Services Authority) you would not
be protected by the investor protection measures required under the Financial Services and Markets
Act 2000: for the sake of illustration only, you might not be able to claim under the Financial Services
Compensation Scheme.

Provision of the investments or services mentioned on this website may be restricted by law
depending on the jurisdiction in which you are resident, and on what type of investor you are. If you
have any doubts about the suitability or legality of any investment or service, you should take
appropriate professional advice.

The views and recommendations in this publication are based on information from a variety of
sources. Although these are believed to be reliable, we cannot guarantee the accuracy or
completeness of the information herein.

While we require our journalists and editorial staff to comply with the Press Complaints Commission
Code of Practice, you should be aware that they may have interests in investments and/or providers
of services referred to in this publication.
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