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EURUSD is in a very sorry state indeed. Any feelgood factor following the Brussels
summit has long since dissipated. It is now back at levels last seen at the bottom in
the summer of 2010. This time round, however, there is no obvious sign of a bottom
occurring. Indeed, I'd bet against that for now. There is plenty of scope for more
weakness, both in the near-term and further out. The last two really significant lows
in EURUSD —in 2008 and 2010 — formed only once the single currency had become
very oversold on its weekly chart, something that it has not yet done this time.

The accompanying point-and-figure chart highlights an important target for EURUSD
down at $1.1967.

Euro/U.S. Dollar (EURUSD) eurusd dupdata
Daily Point & Figure (cl) 0.5% %3 5Jul2012 EURUSD)| Log
TraderPo 0 0 16141
Q -0
ol ool
. 50
o d 14536
o) ol
i g
a0 o ; 5
&8 g q 5O &8
8 ol oo W
3 o) ofie} 0%} 1.3829
4 L & o et
8 R Qgg g o &a
g 4 g8 | § B e
8 ‘ 6vg :;;g:: B
@ a o oo 7 &
o ! g s oiek) Tt
XKD K o) L o o 'S}
S :’2% @ :4 | 3 i
¢ 3“3’% 88 j 0 ' oAl
¢ a0t = ek it 12516
o o0 :
ose 12391
9,0 123
ofte
‘:6
] 0 0 2 1 11867 1.1907
7 ] 9 1
1083 1.03040.1614_1.1049

Dominic Picarda CFA, CMT

Correspondence is welcomed at dominic.picarda@ft.com
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IG Index chart

With gold back below my key lines on both its daily and intraday charts, | am looking
for shorts once more. My next target at $1551.22 is well within sight, and | feel
there’s a good chance of a drop to $1525. I'd allow for a temporary intraday revival
here before trying to go short once more.

I'd like to short a reversal at the 13-fourhourly EMA (51592.16).

SUPPORT RESISTANCE
$1581.68 $1664.91
$1562.35 $1642.80
$1551.22 $1624.44
$1538.07 $1595.83
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SILVER
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Renewed weakness towards the major lows at $26.15 is on the cards for silver.
Without further action to counter the Eurozone crisis, | can easily see it going
through that level. In the near-term, I'd be looking for shorting opportunities as the
semi-precious metal reaches its 21-fourhourly EMA and drops back through.

A move failing around the 21-fourhourly EMA would be a shorting opportunity
(527.513).

SUPPORT RESISTANCE
$26.76 $27.99
$26.15 $27.69
$25.61 $27.49
$24.99 $27.15
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BRENT CRUDE (AUGUST)
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| didn’t buy on Friday, as | wanted to see the release of US employment data out of
the way before acting. That was a good move, as Brent spilled lower following the
disappointing jobs numbers. Still, the price remains above its 55-fourhourly EMA
(597.48). As such, | would be willing to go long on a continuing rally today, targeting
a return to the high at $102.34.

A strong rally above the 13-fourhourly EMA (598.87) would get me interested here.

SUPPORT RESISTANCE
$98.14 $102.32
$97.91 $100.41
$97.02 $99.71
$96.02 $99.06
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HIGH-GRADE COPPER
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The sharp drop on Friday took copper through two important levels: the 55-EMA on
its fourhourly and daily charts respectively. As such, | have had to switch to neutral
for now. And | would seek shorts if the next attempt at revival failed to regain the
55-fourhourly EMA (358.59¢), targeting a return to 332¢.

I’d short a reversal around the 55-fourhourly EMA (358.59¢).

SUPPORT RESISTANCE
339.01¢ 352.12¢
335.67¢ 347.87¢
331.76¢ 345.18¢
329.32¢ 342.43¢C
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EURO/US DOLLAR
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EURUSD is back at two-year lows following its wilt on Friday. Its momentum reading
remains above oversold (RSI 36%) on the daily chart, which leaves plenty of room for
the selling to continue. That said, the single currency is deeply oversold on its
fourhourly chart, so a brief jump may be in order first. The near-term objective lies at
$1.2141.

1'd still allow for a rally to the 21-fourhourly EMA ($1.2383) and short a further
reversal.

SUPPORT RESISTANCE
$1.2214 $1.2420
$1.2191 $1.2403
$1.2141 $1.2360
$1.2116 $1.2284
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Times" and "FT" are registered trademarks and service marks of the Financial Times Limited. All rights
reserved. No part of this publication or information contained within it may be commercially
exploited in any way without prior permission in writing from the editor.

Material (including tips) contained herein is for general information only and is not intended to be
relied upon by individual readers in making (or refraining from making) any specific investment
decision. Appropriate independent advice should be obtained before making any such decisions.
Financial Times Business Limited does not accept any liability for any loss suffered by any user as a
result of any such decision.

Do remember, particularly if you are new to stock market investment, that the prices of shares and
other investments can fall sharply. You may not get back the money you originally invested. Past
performance is not necessarily a guide to the future.

In comparing the investments described in this publication, you should bear in mind that the nature of
such investments and of the returns, risks and charges differ from one investment to another. Smaller
companies with a short track record by their nature tend to be more risky than larger, well-
established companies. The investments and services mentioned in this publication will not be
suitable for all readers. In some cases (for example, but without limitation, where an investment or
service is provided by a party who is not authorised by the Financial Services Authority) you would not
be protected by the investor protection measures required under the Financial Services and Markets
Act 2000: for the sake of illustration only, you might not be able to claim under the Financial Services
Compensation Scheme.

Provision of the investments or services mentioned on this website may be restricted by law
depending on the jurisdiction in which you are resident, and on what type of investor you are. If you
have any doubts about the suitability or legality of any investment or service, you should take
appropriate professional advice.

The views and recommendations in this publication are based on information from a variety of
sources. Although these are believed to be reliable, we cannot guarantee the accuracy or
completeness of the information herein.

While we require our journalists and editorial staff to comply with the Press Complaints Commission
Code of Practice, you should be aware that they may have interests in investments and/or providers
of services referred to in this publication.
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