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While US newsletter writers are in a fairly optimistic mindset right now, the investing
public is much less so. The latest AAll data shows lots of bears — 44.4% — compared
to just 28.7% bulls. A negative spread like this is, of course, somewhat positive for
the outlook for stocks. But | would caution that there is potential for investors to
become much more bearish before a more lasting low is reached. That was certainly
the pattern during the last two summers.

| must confess | am not hurrying to establish new positions in the US indices at this
point. The price action is messy and confused, while the latest Eurozone summit

could easily spring a surprise on the markets.

Dominic Picarda CFA, CMT
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Outlook, Wednesday 27 June: “/ do not see the index progressing much beyond its
55-DAY EMA (1334.6).” The S&P’s rally did not even get as high at that line yesterday
and has reversed sharply overnight. Such buying as there was yesterday was
accompanied by even lower volumes than on the day before. A return to 1300 is my
near-term objective.

I’d be interested in shorting reversals around the 55-tenminute EMA (1328.23).

SUPPORT RESISTANCE
1321.33 1356.80
1309.24 1350.45
1296.06 1341.79
1291.98 1331.38

Thursday, 28 June 2012



THE TRADER'S
STOCK MARKET OUTLOOK g

http://www.investorschronicle.co.uk/comment/the-trader dominic.picarda@ft.com

DOW JONES

EMA 21 EMA 55 EMA 13 126400

!

126200

10
MINUTES

126000

Data is Indicative

RSl 14

0500 0800 o700 0800 08:00 10:00 1100 12:00

IG Index chart

Although the Dow peeped above its 55-EMA on its fourhourly chart, it failed to make
meaningful progress beyond there. And since its gains of recent sessions have been
so quickly reversed, | see no reason to change my bearish bias for now. A dip back
below 12400 is the first objective. | may hold off getting seriously involved again until
after the Euro summit is out of the way.

As with the S&P, I’d consider shorting the Dow on a drop back through its 55-
tenminute EMA.

SUPPORT RESISTANCE
12533.1 12924.8
12460.5 12840.7
12395.7 12686.9
12310.8 12615.2
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| remain uninspired by the Nasdaq’s action. My suspicion is that the summer
shakeout has farther to go. However, | would sooner be shorting a strong downtrend
or at an overbought extreme. Right now, neither applies. My near-term objective is
still below 2500. But | am not hurrying to trade.

I’d sooner be shorting elsewhere for now.

SUPPORT RESISTANCE

2549.25 2633.21

2527.12 2619.64

2514.04 2597.19

2493.80 2574.01
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Material (including tips) contained herein is for general information only and is not intended
to be relied upon by individual readers in making (or refraining from making) any specific
investment decision. Appropriate independent advice should be obtained before making any
such decisions. Financial Times Business Limited does not accept any liability for any loss
suffered by any user as a result of any such decision.

Do remember, particularly if you are new to stock market investment, that the prices of
shares and other investments can fall sharply. You may not get back the money you
originally invested. Past performance is not necessarily a guide to the future.

In comparing the investments described in this publication, you should bear in mind that the
nature of such investments and of the returns, risks and charges differ from one investment
to another. Smaller companies with a short track record by their nature tend to be more
risky than larger, well-established companies. The investments and services mentioned in
this publication will not be suitable for all readers. In some cases (for example, but without
limitation, where an investment or service is provided by a party who is not authorised by
the Financial Services Authority) you would not be protected by the investor protection
measures required under the Financial Services and Markets Act 2000: for the sake of
illustration only, you might not be able to claim under the Financial Services Compensation
Scheme.

Provision of the investments or services mentioned on this website may be restricted by law
depending on the jurisdiction in which you are resident, and on what type of investor you
are. If you have any doubts about the suitability or legality of any investment or service, you
should take appropriate professional advice.

The views and recommendations in this publication are based on information from a variety
of sources. Although these are believed to be reliable, we cannot guarantee the accuracy or
completeness of the information herein.

While we require our journalists and editorial staff to comply with the Press Complaints

Commission Code of Practice, you should be aware that they may have interests in
investments and/or providers of services referred to in this publication.
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