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Super returns without the supercycle

How to invest in a tough
new era for commodities AN
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Invest  Correlations with inflation .
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CHRONICLE Evolution of Commodity Indices

Gen Features

1st; Long-only, not often rebalanced, ignore term
structure: GSCI, CRB, DJ-UBS

2nd: Lcimg only, take acct of term structure: DBCLI, Merrill
Xira

3rd: More active selection: UBS Bloomberg CMCI, MLM

Like buying into an actively-managed sirategy,
robust in downturns, good diversification



investors —.Sources of index returns

Spot price - price changes in the commodity

Roll return - from rolling into the next futures contract

Momentum - buying recent winners and shorting recent losers

Diversification — from owning a spread of uncorrelated, volatile commodities
Weighting - from the structure of an index

Collateral = interest earned on securities held as collateral
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investors GSClvs RJ CRB index make-up
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Index performance..
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Inve . Commodity Index ETPs ..

Product Index
ETFS All Commodities (AIGC) DJ-AIG Commodity
UBS-ETF CMCI Composite SF (CMCI) UBS BB CMCI TR
Lyxor ETF Commodities R/J CRB Reuters/Jefferies CRB TR
DB S&P GSCI ETC S&P GSCI



investors 'T\r__fillidﬁns of reasons why inflation is our

CH RONICLE 100 future 100

m Cfficial Met Debi, % G0ODF Y = Total et abilities (funded and unfunded), % S0P~

TE0%

S00%

250%

0%

Sermmany Spain Francs FHaky
*Z00OECD projections

2005 estimates of total Fiscal imbalancs

Source: Gokhale, OECDE

Source: Albert Edwards, SG



investors Coppock confirms recent
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CHRONICLE gold rall

;n[””lf”w”“m 188

Gold price ot Nt {1320
}[llrﬂ* : 110

gt by frest -
ot l”ljf ' - 90

,,,,,,,,
rrrrrrrr

SELL

Coppock BUY\/

LI L L L L O ' v TTTTTTTTT T
2003 2004 2005 |2006 |2007 |2008 |2009 l2010 2011 2012 2013 |2014 |2

R N N R R
N
=]




investors “—Systematic gold investing

CHRONICLE =
Gold Coppock Buy & hold
(%) Outperformance
Total return
Best yearly return 150.4 177.9
Volatility .
Worst drawdown
Time invested 50.4 100.0
Calendar years when best 44.2 55.8
Signals/year Low trading _
Cancelled signals 38.8 costs -
Current signal LONG -

Datastream; 1970-2014



Investors  When commodities go nowhere
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investors 5SClmomentum strategy

CHRONICLE

Buy monthly closes
above 1.5sd band or as
RSI crosses above 31%%

Total return ?.85% v 6.85%
Volatility 16.1%% v 19.9%%
Worst DD -30.79% v &7.8%%

elative Strength Index (49.1204
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