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The dollar is in the right timeframe to change course. The 77-day cycle is bottoming
out around now, and the greenback could therefore form a low this week. | see no
imminent signs of it, however, as the dollar is not particularly beaten up on its daily
chart. My instinct is that this cycle turning-date will be a dud.

In this environment, my preferred strategy would be buying into commaodities,
particularly copper, which has a strong chart just now. Gold and silver are less
convincing from where | am standing.
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| said on Friday that | would have to start taking more notice of gold again were it to
get back above its 55-day EMA ($1670.46). The yellow metal almost got to that line
during the session and could take it out today. | am not getting carried away yet,
though. | just do not see that we have made a major bottom here. Yes, gold is going
above $2000. But no, the process probably hasn’t started yet.

I am neutral for now, but will have to start looking for longs if gold regains the turf
above its 55-day EMA.

SUPPORT RESISTANCE
$1658.30 $1706.41
$1643.08 $1699.60
$1635.75 $1686.86
$1625.66 $1672.99
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Silver may have taken out its 55-fourhourly EMA, but the latest uptrend remains far
from decisive, in my view. In particular, silver remains far below its 55-DAY EMA,
which leaves the overall picture negative for me. If it got to that line — currently
$32.19 — and then reversed, | would regard it as a shorting opportunity. A drop to
$29.78 remains a distinct risk.

I am doing nothing here for now.

SUPPORT RESISTANCE
$31.08 $32.96
$30.76 $32.49
$30.51 $31.86
$29.94 $31.48
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BRENT CRUDE (JUNE)
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The rickettiness of Brent’s move upwards from its recent lows is a challenge to my
bullish view. As such, | would definitely like to see the black stuff get above its 21-day
EMA ($120.19) before trading on the long side here once more. Assuming it can, |
foresee a move to $122.66 in rapid order.

I await a decisive move above that 21-day EMA (5120.19) before trading here.

SUPPORT RESISTANCE
$118.99 $122.56
$117.87 $121.46
$117.17 $120.47
$116.68 $119.86




THE TRADER'S§

COMMODITY OUTLOOK

http://www.investorschronicle.co.uk/comment/the-trader dominic.picarda@ft.com

HIGH-GRADE COPPER
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| remain positive on copper after yet another impressive surge on Friday, which took
out my target at 383.3¢. The red metal now looks destined to head for the upper end
of its January-April range, around 394¢. My bigger-picture call is for a move through
401¢. If | am right about the bright outlook for equities, this could happen in the
coming weeks.

I’d happily buy a bounce in copper off its 21-HOURLY EMA (382.82¢).

SUPPORT RESISTANCE
382.85¢ 398.95¢
379.00¢ 394.23¢C
374.66¢ 389.91¢
370.63¢ 385.21¢
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| have been calling for a drop to the 200-day EMA and that’s exactly where the dollar
ended last week. If it goes much below here, the outlook will worsen, with a decline
to 78.12 the initial goal. However, | would sooner be buying commodities in this
environment, rather than shorting the dollar.

I would just about do a tiny short on a failure at the 21-fourhourly EMA (79).

SUPPORT RESISTANCE
78.66 79.67
78.26 79.47
78.11 79.19
77.80 78.83
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reserved. No part of this publication or information contained within it may be commercially
exploited in any way without prior permission in writing from the editor.

Material (including tips) contained herein is for general information only and is not intended to be
relied upon by individual readers in making (or refraining from making) any specific investment
decision. Appropriate independent advice should be obtained before making any such decisions.
Financial Times Business Limited does not accept any liability for any loss suffered by any user as a
result of any such decision.

Do remember, particularly if you are new to stock market investment, that the prices of shares and
other investments can fall sharply. You may not get back the money you originally invested. Past
performance is not necessarily a guide to the future.

In comparing the investments described in this publication, you should bear in mind that the nature of
such investments and of the returns, risks and charges differ from one investment to another. Smaller
companies with a short track record by their nature tend to be more risky than larger, well-
established companies. The investments and services mentioned in this publication will not be
suitable for all readers. In some cases (for example, but without limitation, where an investment or
service is provided by a party who is not authorised by the Financial Services Authority) you would not
be protected by the investor protection measures required under the Financial Services and Markets
Act 2000: for the sake of illustration only, you might not be able to claim under the Financial Services
Compensation Scheme.

Provision of the investments or services mentioned on this website may be restricted by law
depending on the jurisdiction in which you are resident, and on what type of investor you are. If you
have any doubts about the suitability or legality of any investment or service, you should take
appropriate professional advice.

The views and recommendations in this publication are based on information from a variety of
sources. Although these are believed to be reliable, we cannot guarantee the accuracy or
completeness of the information herein.

While we require our journalists and editorial staff to comply with the Press Complaints Commission
Code of Practice, you should be aware that they may have interests in investments and/or providers
of services referred to in this publication.

Vil



	© The Financial Times Ltd 2010. Investors Chronicle is trademark of Financial Times Ltd. "Financial Times" and "FT" are registered trademarks and service marks of the Financial Times Limited. All rights reserved. No part of this publication or information contained within it may be commercially exploited in any way without prior permission in writing from the editor.  

